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INDEPENDENT AUDITOR’S REPORT 

Members of the Legislative Audit Committee: 

REPORT ON THE STATEMENT 

We have audited the accompanying Statement of Federal Land Payments (Statement) 

of the State of Colorado as of, and for the Federal Fiscal Year Ended, September 30, 

2020, and the related notes to the Statement.  

MANAGEMENT’S RESPONSIBILITY FOR THE STATEMENT 

The Colorado Office of the Governor and the Department of the Treasury’s 

management is responsible for the preparation and fair presentation of the Statement 

in accordance with the financial reporting provisions of the United States Department 

of the Interior, to demonstrate compliance with the Department of the Interior’s 

regulatory basis of accounting and budget laws [43 CFR 44] and in accordance with 

the provisions of the October 16, 1978, Comptroller General of the United States 

Decision [B-167553] and the Audit Guide for Payments in Lieu of Taxes issued by the 

Department of the Interior. Management is also responsible for the design, 

implementation, and maintenance of internal control relevant to the preparation and 

fair presentation of the Statement that is free from material misstatement, whether due 

to fraud or error.  

AUDITOR’S RESPONSIBILITY 

Our responsibility is to express an opinion on this Statement based on our audit. We 

conducted our audit in accordance with auditing standards generally accepted in the 

United States of America and the standards applicable to financial audits contained in 

Government Auditing Standards, issued by the Comptroller General of the United 

States. Those standards require that we plan and perform the audit to obtain 

reasonable assurance about whether the Statement is free from material misstatement. 
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An audit involves performing procedures to obtain audit evidence about the amounts 

and disclosures in the Statement. The procedures selected depend on the auditor’s 

judgment, including the assessment of the risks of material misstatement of the 

financial statements, whether due to fraud or error. In making those risk 

assessments, the auditor considers internal control relevant to the entity’s 

preparation and fair presentation of the Statement in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the entity’s internal control. 

Accordingly, we express no such opinion. An audit also includes evaluating the 

appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluating the overall 

presentation of the Statement.  

We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our audit opinion. 

OPINION 

In our opinion, the Statement of Federal Land Payments referred to above presents 

fairly, in all material respects, the federal land payments of the State of Colorado, as 

of, and for the Federal Fiscal Year Ended September 30, 2020, on the basis of 

accounting described in Note E of the Statement. 

BASIS OF ACCOUNTING 

We draw attention to Note E of the Statement, which describes the basis of 

accounting. As discussed in Note E, the Colorado Department of the Treasury 

prepares this Statement on the basis of cash disbursements made by the State of 

Colorado to qualified local governmental subdivisions in accordance with 43 CFR 

44, and B-167553. These practices differ from accounting principles generally 

accepted in the United States of America. Our opinion is not modified with respect 

to this matter. 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 

STANDARDS 

In accordance with Government Auditing Standards, we have also issued our report 

dated March 15, 2021, on our consideration of the Office of the Governor’s and the 

Department of the Treasury’s internal control over financial reporting and on our 





 



1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16

ADAMS -   -   -   -   -   134,038   -   -   -   -   -   -   -   134,038   -   134,038   

ALAMOSA 16,684   -   -   -   -   291   -   -   -   -   -   -   562   17,537   -   17,537   

ARAPAHOE -   -   -   -   -   21,867   -   -   -   -   -   -   -   21,867   -   21,867   

ARCHULETA -   -   -   -   -   11,914   -   -   -   -   -   -   -   11,914   -   11,914   

BACA -   -   -   -   7,396   614   -   -   -   -   -   -   -   8,010   -   8,010   

BENT -   -   -   -   -   487   -   -   -   -   -   -   -   487   -   487   

BOULDER 17,529   -   -   -   -   20,221   -   -   -   -   -   1,537   -   39,287   -   39,287   

BROOMFIELD -   -   -   -   -   17,132   -   -   -   -   -   -   17,132   -   17,132   

CHAFFEE -   19,341   -   -   -   19,419   -   -   -   -   1,307   732   -   40,799   -   40,799   

CHEYENNE -   -   -   -   -   7,633   -   -   -   -   -   -   7,633   -   7,633   

CLEAR CREEK -   -   115,684   -   -   19,949   -   -   -   -   -   6,566   -   142,199   -   142,199   

CONEJOS 13,318   -   -   -   -   473   -   -   -   -   -   -   -   13,791   -   13,791   

COSTILLA 231   -   -   -   -   545   -   -   -   -   -   -   -   776   -   776   

CROWLEY -   -   -   -   -   -   -   -   -   -   -   -   -   -   -   -   

CUSTER 17,158   18,924   -   -   -   184   -   -   -   -   2   -   -   36,268   -   36,268   

DELTA 75,971   26,813   -   -   -   68,579   -   -   -   -   5   -   -   171,368   -   171,368   

DENVER -   -   -   -   -   73,923   -   -   -   -   -   -   -   73,923   -   73,923   

DOLORES 161,203   26,551   -   -   -   326,671   -   -   -   -   684   -   -   515,109   -   515,109   

DOUGLAS 26,321   -   -   -   -   26,924   -   -   -   -   -   -   -   53,245   -   53,245   

EAGLE -   -   -   -   -   1,536   -   -   -   -   11   29   -   1,576   -   1,576   

EL PASO 27,709   -   -   -   -   23,417   -   -   -   -   -   4,488   -   55,614   -   55,614   

ELBERT -   -   -   -   -   3,824   -   -   -   -   2   -   -   3,826   -   3,826   

FREMONT -   16,041   -   -   -   33,756   -   -   -   -   14,540   -   -   64,337   -   64,337   

GARFIELD -   17,063   -   -   -   FML DISTRICT -   -   -   -   87   -   -   17,150   -   17,150   

GILPIN 9,465   -   -   -   -   2,212   -   -   -   -   -   -   -   11,677   -   11,677   

GRAND -   -   -   -   -   23,314   -   -   -   -   1,113   -   -   24,427   -   24,427   

GUNNISON -   55,635   -   -   -   402,693   -   -   -   -   1,339   -   -   459,667   -   459,667   

HINSDALE 129,568   15,243   -   -   -   -   -   -   -   -   220   -   -   145,031   -   145,031   

HUERFANO 22,735   16,049   -   -   -   FML DISTRICT -   -   -   -   108   -   -   38,892   -   38,892   

JACKSON 90,270   14,868   -   -   -   125,870   -   -   -   -   168   -   -   231,176   -   231,176   

JEFFERSON 26,167   -   -   -   -   64,993   -   -   -   -   -   -   -   91,160   -   91,160   

KIOWA -   -   -   -   -   3,545   -   -   -   -   -   -   -   3,545   -   3,545   

KIT CARSON -   -   -   -   -   789   -   -   -   -   -   -   -   789   -   789   

LA PLATA -   -   -   -   -   217,074   -   -   -   -   13,626   -   -   230,700   -   230,700   

LAKE -   -   -   -   -   59,472   -   -   -   -   35   -   -   59,507   -   59,507   

LARIMER 128,340   21,138   -   -   -   109,530   -   -   -   -   6   -   -   259,014   -   259,014   

LAS ANIMAS -   -   -   -   2,347   44,828   -   -   -   -   -   -   -   47,175   -   47,175   

LINCOLN -   -   -   -   -   1,248   -   -   -   -   -   -   -   1,248   -   1,248   

LOGAN -   -   -   -   -   21,885   -   -   -   -   -   -   -   21,885   -   21,885   

MESA 64,180   28,079   -   -   -   FML DISTRICT -   -   -   -   703   -   -   92,962   -   92,962   

MINERAL 51,830   21,900   -   -   -   167   -   -   -   -   -   -   -   73,897   -   73,897   

MOFFAT 18,509   -   -   -   -   463,301   -   -   -   -   921   -   -   482,731   -   482,731   

MONTEZUMA 41,292   -   -   -   -   1,901,405   -   -   -   -   -   -   -   1,942,697   -   1,942,697   

MONTROSE -   19,896   -   -   -   9,969   -   -   -   -   -   -   -   29,865   -   29,865   

MORGAN -   -   -   -   -   60,474   -   -   -   -   -   -   -   60,474   -   60,474   

OTERO -   -   -   -   6,209   1,424   -   -   -   -   -   -   -   7,633   -   7,633   

OURAY -   -   -   -   -   21   -   -   -   -   1   -   -   22   -   22   

PARK 109,126   17,118   -   -   -   FML DISTRICT -   -   -   -   54   -   -   126,298   -   126,298   

PHILLIPS -   -   -   -   -   496   -   -   -   -   -   -   -   496   -   496   

PITKIN -   -   -   -   -   2,059   -   -   -   -   -   -   -   2,059   -   2,059   

PROWERS -   -   -   -   -   3,532   -   -   -   -   -   -   -   3,532   -   3,532   

PUEBLO -   -   -   -   -   5,201   -   -   -   -   -   -   -   5,201   -   5,201   

RIO BLANCO 95,781   -   -   -   -   599,735   -   -   -   -   458   984   -   696,958   -   696,958   

RIO GRANDE 38,219   12,590   -   -   -   297   -   -   -   -   34   -   -   51,140   -   51,140   

ROUTT -   -   -   -   -   28,155   -   -   -   -   -   -   -   28,155   -   28,155   

SAGUACHE -   58,644   -   -   -   769   -   -   -   -   728   -   2,958   63,099   -   63,099   

SAN JUAN 54,380   -   -   -   -   -   -   -   -   -   14   1,351   -   55,745   -   55,745   

SAN MIGUEL -   4,948   -   -   -   4,111   -   -   -   -   -   1,181   -   10,240   -   10,240   

SEDGWICK -   -   -   -   -   271   -   -   -   -   -   -   -   271   -   271   

SUMMIT -   -   445,554   -   -   16,845   -   -   -   -   -   -   -   462,399   -   462,399   

TELLER 34,639   -   -   -   -   76,861   -   -   -   -   3   -   -   111,503   -   111,503   

WASHINGTON -   -   -   -   -   3,515   -   -   -   -   -   -   -   3,515   -   3,515   

WELD -   -   -   -   3,039,670   FML DISTRICT -   -   -   -   -   -   -   3,039,670   -   3,039,670   

YUMA -   -   -   -   -   17,154   -   -   -   -   -   -   -   17,154   -   17,154   

TOTAL 1,270,625   410,841   561,238   -   3,055,622   5,086,612   -   -   -   -   36,169   16,868   3,520   10,441,495   -   10,441,495   

656,798

9,648

495,556

14,603

849,741

2,026,346

REC – Recommended

AD - Adjustment 

Abbreviations:  

FS - Forest Service

*The noted counties below have created Federal Mineral Lease Districts in accordance with Section 30-20-1302(2), C.R.S. Amounts listed in the table above for these counties do not include any 
distributions directly made to a Federal Mineral Lease District.  See table below for distributions made directly to Federal Mineral Lease Districts.

FEDERAL MINERAL LEASE DISTRICT REVENUE BY COUNTY - FEDERAL FISCAL YEAR 2020

$ 

BLM - Bureau of Land Management 

ONRR - Office of Natural Resources Revenue

FERC - Federal Energy Regulatory Commission

FW REF - Fish and Wildlife Refuge

FEDERAL AGENCY MAKING PAYMENT AND TYPE OF PAYMENT
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**Column 15 notes any audit adjustments to the distributions made to the counties and Column 16 notes the net amount that is recommended for acceptance. As shown in Column 15, there were no audit adjustments to the distributions made to the counties during Federal Fiscal Year 2020.
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STATEMENT OF FEDERAL LAND PAYMENTS

DURING THE PERIOD OCTOBER 1, 2019 THROUGH SEPTEMBER 30, 2020

WELD $ 

TOTAL $ 

MESA $ 

PARK $ 

GARFIELD $ 

HUERFANO
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local affairs with the concurrence of the governor determines that a local government 

emergency exists, the state agency or office may expend any moneys received from the local 

government mineral impact fund without further appropriation. In the event moneys are 

expended based on a determination that a local government emergency exists, the department 

of local affairs shall notify the legislative council of the expenditure. 

(b) The provisions of paragraph (a) of this subsection (7) shall not apply to any moneys 

received by a state-supported institution of higher education that provides job training or 

facilities related to energy development for counties or communities with energy impacts. 

Such a state-supported institution of higher education may accept and expend moneys from 

the local government mineral impact fund. 

SECTION 34-63-103. METHOD OF PAYMENT. Warrants in payment of the amounts due the 

several counties of the state shall be issued and paid pursuant to the provisions of law. 

SECTION 34-63-104. SPECIAL FUNDS RELATING TO OIL SHALE LANDS – NAVAL OIL SHALE RESERVES 

– DISTRIBUTION TO LOCAL GOVERNMENTS – LEGISLATIVE DECLARATION. (1) All moneys from 

sales, bonuses, royalties, leases, and rentals related to oil shale production on oil shale lands 

received by the state pursuant to section 35 of the federal “Mineral Lands Leasing Act” of 

February 25, 1920, as amended, shall be deposited by the state treasurer into a special fund for 

appropriation by the general assembly to state agencies, school districts, and political 

subdivisions of the state affected by the development and production of energy resources from 

oil shale lands primarily for use by such entities in planning for and providing facilities and 

services necessitated by such development and production and secondarily for other state 

purposes. 

(2) All moneys earned from the investment of the oil shale special fund established by 

subsection (1) of this section shall be deposited by the state treasurer into a separate special 

fund and shall be appropriated by the general assembly primarily to state agencies, school 

districts, and political subdivisions of the state affected by the development and production 

of energy resources from oil shale lands for planning and, in the form of grants and loans, 

for providing facilities and services necessitated by such development and production and 

secondarily for other state purposes. 

(3)(a) The general assembly hereby finds and declares that:  

(I) Colorado is the location of two federal naval oil shale reserves (NOSR), numbers 1 and 3;  
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